CERTIFIED MAIL

Dear Sir or Madam:

¥e have considered your application for recogriticn of ezempticn from
Federal income tax as an corganization described in section S01{(c){3) oi

the Internal Revenue (Code.

The data submitted discleses you were incorperated on N
under the laws of the State of |G-

JuL 19 1839

Your intended, purpese is to

sperate, manage and waintain [ > Cordoriniun conzised of
Bl rosidential unite apd the Common elements.

Your activities consist of collecting membarship dues from the Condominiua

ovners and provide w2intenance of the building and grounds.

Section 561(cj{2) of the Code provides for the exemption of organizatioans

which are organized and sperated exclusively for charitable, religious,
»ud educational purpose, nc part of the net earnings of which inures to
the benefit of any private shareholder or individual.

Sectiocn 1.501{a)—-1{c) of the Regulations defimes priv:iz shareholder or
individual as persons having private interest in the activities of the

organization.

Section 1.501(c) {3)-1(d} {1} {ii) of tha Ragulations provide that an
organization is not organized and operated excluegively for charitable,

religious, and educational purposes unless it serves a public, rather than

a private purpose.
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In the case of Benedict Ginsberg vs. Commissizner. 46 1€ 47: A noa-profit
corporatrion #as forasd to dredge a ravigable watérway fromting the
proparties of its members. This watwrway was little used by the gensral
public: but its navigablity greatly aifected the valus of meabers
properties. Alsao, evidence showed that the "contributions" came solaly
from meRbars and were proporticnate to the value of their property. On
these facrp, it was held that thes corporatisn was nol char!takle. but was
czyving privatse rurposes.

In Revenua dgaling J7-387. L967-2 C.8B. 138, a nou-profit organizaticn vwhose
scle artivity is the operation of 2 “echalarship fund” glan fer making
paymeats Lo prs—celscted, specifical 1; ~pamed individuals, does not gualify
fy cizwption.

In Revenue kuling €9-17%5, L9586~1 C.R. .5, 2 satn-proiit organizalios
tecremed by pirents of pupils attepding a priv.ts school that jrovided

sohool bus tyapsporia cz‘n for its dwu-hersn’ f? “ren Serves a private
rather than a public interast.

In Zzvepas kuling 74-17, 1274-% C.B. 120 an organicaticn formed b the
vnit zupsr-s 2f a2 Condominiup kousing project to provide for the
manzgesen., Dintenafle and care ¢f the TIEMOL 1YE4S O théE prolelt A5
defincd by Jtate Statute with memberzhip assecsesments paid by thc undt
Iwnet s wag h=ld not to guality for tar axewption under secticn SUlizi {4}
af the Cods, The cave of the comsn ar-is 7institeted private bzperii for
thy acabers,

Qu the kasis «f the evidence pza :nted, we fied that you are not speraling
exclusively for exempt purpeses under czction 501{c)1)i, since vou are
providing ssrvices for the er clu91ve bzuefit ot your members. Yoo are,
theres. '~ gerving private interests rather than a publis bensiit,

In 3dd:%- v, yeur creative decument the articles of Incprporation, does
net B .. e organizatisral test under gestisn 501{ci i) of the Code since
provision §1s not bsen gade for proper distribaticn 2f your assets in the
event of dissolution of your erganization,

Contributions to your organization by rmitizens and residents of the United

States are not deductible by them 1N the computarions of their vaxable
income for United States incoma tam purposas.

You are required te {ile fora 1120 annually.




Approeriate Statz ofticials w31l be routinely notified of this actiom in
acvordance with Section 6104i{cy of ths code.
¥t you do not accept cur fipdings. we recomaend that you request 3

conference with a mepber of our Regional Office of appeals. Your request
tor a coenference should include 3 srittsp appeal poesiticon. as explained in
“he enclosed Publication 8%2. You vwili then be contacted to arrange 2
date for 3 cuvafsrence. The osaferenca

may bte fheld at the Regional cfficz.
or it you reguest at any sutually convenicont Districor ¢f€fine, 1I ws do
pzt hear from you within 30 3ays <f the date of vthis lstter. this
dztermination will beconsz fipal.
IZ you do nat protest thiz picposed detsreinztion in a timely @annay. it
#311] be considered by the Internal Ravsnue Service as 2 fatlure to exhiust
availatle administrstive vemsdres, Scorion T423Hir) {2y of the luternzl
Rovenue Ccde provides an part that, deciaratory judgewent or deTtres sindey
this gection zhall not b2 izzued fu any jielesding unlics the Tax Coure
the Court of {lalas =t th: iizrrict couvt o1 the Hait Stites for ths:
Distriot of Coluebia determinss that the orjandzztion inemt-ed has
sxhavsred aldrinistrative repedios avairlabtle to 10 within the Ioternal
Fovanue Sarviowel’

sancerely o«
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